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Why Competition Law? 

� Competition Law pertains to those specific regulations 
of government which directly affects the behaviour of 
the firms and industry to ensure healthy competition in 
the market.

� To increase ‘Depersonalized Exchange’ where trade 
can easily take place between alien parties through 
market networks. 

� Enormous benefits from market networks can be 
achieved with a sound competition law which is 
treated as a part of the legislative enactment, 
enforceable in the court of law.



Two Essential Things :

i) Government law or policies should enhance the 
competition in the local and national Market to ensure 
quality product with competitive price.

ii) This law should be able to stop all kinds of anti-

competitive business activities, like collusive 
agreements or abuse of dominant position.



Bangladesh’s New Competition Law

� In June 2012 the Parliament of Bangladesh passed 
the much awaited Competition Act after almost 40 
years of independence. 

� It is hoped that this Law will improve production, 
pricing & allocate efficiency that would benefit 
both consumer and producer.

� Bangladesh has a long record of having anti-
competitive activities, like cartels, hoarding, black 
market of commodities, Syndicated price hike etc.



Overview of the Competition Act:

� Before this law there was hardly any specific policy 
for controlling the market activities. A draft bill was 
1st Proposed in 1996 for a law in Bangladesh. 

� Though Bangladesh did inherit all laws from Pakistan 
when it separated in 1971, not all were notified for 
domestic implementation. 

� One such law that was not notified, was the 
‘Monopolies & Restrictive Trade Practices (MRTP) 
Ordinance, 1970 which is the current competition law 
in Pakistan.



Summary of the Competition Law: …1

� Outlawing anti-competitive agreements: 

No one is allowed to enter into any agreement or 
understanding, directly of indirectly, regarding 
production, supply, distribution, storage or 
acquisition of products, that may cause adverse 
effect on the market competition or result in 
monopoly or oligopoly. 



Summary of the Competition Law: …2

� Outlawing abuse of dominant position:

No firm shall abuse its dominant position in the market. 
The following would be treated as an abuse of 
dominant position:

�Direct of indirect imposition of unfair price or purchase 
condition or discriminating price.

� Restriction of production of goods and technical as well as 
any scientific developments.

�Denial of market access in any form.
� Imposition of any supplementary obligations at the time 
of purchase.

�Use of power in any form to enter into the market or 
protect other relevant market.



Summary of the Competition Law: …3

� This law makes it compulsory to create the 
Bangladesh Competition Commission (BCC), which 
would be responsible for the application and 
implementation of the law. 

� The commission would comprise by a chairperson and 
a maximum of four members.



Main Functions of (BCC):

� Overseeing the total market and taking necessary 
action measures against dishonest business firms.

� Conducting inquiries; on its own or after any 
complaint, into anti-competitive agreements, abuse 
of dominant position, collusive practices etc.

� Formulating further rules, policies and administrative 
orders relating to competition and advising and 
assisting government in their implementation.

� Passing interim orders upon primary determination 
of anti-competitive behaviour & finalize the order.



Final Orders May Include:

� Refraining from the anti-competition behaviour.

� Monetary penalty.

� Division of enterprises.

� Violation of any order of the commission would be 
treated as offence entailing a jail term of 1 year or 
a fine of Tk. 100,000 per day for every day of 
violation.



Few Challenges of the Law: …1

� Lack of clear proposition:

The law does not specify the precise line point 
beyond which an agreement of act would be treated 
as anti-competitive.

� Lengthy process in establishing the 
Commission:

This act will not be effective until the commission is 
formed. Past experience shows such body take 
longer time to form starting from few months to 
couple of years.



Few Challenges of the Law: …2

� Insufficient market research:

There is not enough research/published materials on 
the market behaviour/practices in Bangladesh.

� Lac of confidence on the commission: 

There is common perception that these kind of 
authorities are slow, inefficient and subject to 
influence. So people my not lodge any complaints 
until they are convinced about the standard of the 
commission.



Few Challenges of the Law: …3

� Misuse of the Act:

It is also observed from the past experiences that 
similar bodies are often susceptible to political and 
economic influences. There is a chance for misuse of the 
Act if the people in the commission are biased.

� Overlapping functions and conflict of interests:

In a country where multiple regulatory authorities exist, 
there is always a chance of ambiguities about the 
functions of the commission. It may overlap with that of 
‘the power regulatory commission’ or ‘the telecom 
commission’ which may lead to conflicts over jurisdiction.



Concluding Remarks:

� In conclusion it can be said that the passing a new 
law on the competition is a good start for 
Bangladesh and it is a positive move toward a 
efficient market. 

� Moreover, competition law or policy is not a 
guarantee for promoting competitiveness. It 
depends, to a significant extend on other factors as 
well, such as: human capital, institutional 
infrastructure, ethical business codes and 
commitments to the good governance etc.



Some priority suggestions:

� Ensuring coordination among the concerned 
ministries and organizations to make the law 
effective.

� Quick establishment of an independent, neutral and 
transparent commission with enough authority and 
skilled human and financial resources.

� Bangladesh need to learn lessons from other 
countries.

� Awareness should be created among the mass 
people specially in business community.


